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Executive Summary

If you are supplying products for GSA Schedules and other government
contracts, those products must comply with TAA.* TAA requires that products
originate from the United States or another approved country. Failure to
comply with TAA can lead to award cancellation, multimillion dollar fines and
suspension or debarment from federal contracting. Scrutiny of TAA compliance
has intensified due to increased governmental oversight, qui tam “whistle-
blower” lawsuits and TAA-related bid protests, so the days when TAA could be
disregarded without repercussions are long past. Because contractors face
serious consequences, they have begun to require their suppliers to certify
products for TAA compliance and even indemnify them against damages arising
from noncompliance. Understanding TAA is imperative to contractors and their
suppliers alike.

TAA refers to the Trade Agreements Act (19 U.S.C. § 2501-2581), which is
intended to foster fair and open international trade. TAA requires that products
must be produced or undergo “substantial transformation” within the United
States or a designated country,? including countries that have reciprocal trade
agreements with the United States, Caribbean Basin countries and certain
“least developed” countries. The People’s Republic of China and some other
major players in electronics manufacturing are notably absent from the list

of designated countries, which makes supplying TAA-compliant electronic
equipment more difficult.

When does TAA apply?

TAA compliance requirements are built into federal procurement contracts such
as GSA Schedule contracts, IDIQ contracts and most Department of Defense
contracts. Although TAA requirements only apply beyond a certain dollar
threshold (currently $194,000 for goods and services), it does not mean you
can ignore TAA if you typically receive orders below that threshold. The General
Services Administration states:

Since the estimated dollar value of each Schedule exceeds the
established TAA threshold, TAA is applicable to all Schedules. In
accordance with TAA, only U.S.-made or designated country end
products shall be offered and sold under Schedule contracts.®

That means all products offered under GSA Schedule contracts must be TAA
compliant, regardless of cost.

GSA/TAA-Compliant IT Solutions from Tripp Lite
Tripp Lite offers a full line of TAA-compliant power

and connectivity solutions for environments ranging

from small offices to enterprise data centers.

For technical specifications, click on the links TAA
below or go to www.tripplite.com/taa. COMPLIANT

UPS Systems

ECO Energy-Saver (Low-Profile Cabinet)

ECO550UPSTAA ECO750UPSTAA

Line-Interactive (Low-Profile & Tower Cabinet)
AVROOOUTAA OMNIVS1500XLTAA

Intelligent Line-Interactive (Tower Cabinet)
SMART550USBTAA  SMART1000LCDTAA  SMART2200SLTAA
SMART700DV SMART1050SLTAA

SMART750USBTAA  SMART1500XLTAA

Intelligent Line-Interactive (Rack/Tower Cabinet)
SM1000RM2UTAA  SM2200RMXL2UTAA SMART5000RT3U
SM1500RMXL2UTAA SM3000RMXL2UTAA

230V UPS Models (For International Applications)

Go to www.tripplite.com/taa for a complete list.

External Battery Packs (Rack/Tower Cabinet)
BP48V242UTAA BP48V60RT3UTAA

Remote Monitoring & Control Accessory Card
SNMPWEBCARDTAA

KVM Switches & Consoles

NetDirector™ IP Console KVM Switches
B020-008-17-IP B020-016-17-IP

NetDirector Rack Console
B021-000-17TAA

NetDirector Matrix Cat5 KVM Switches
B060-016-2 B060-032 B060-032-8

NetDirector IP Cat5 KVM Switches
B064-016-02-IP B064-032-02-IP
B064-016-04-IP B064-032-04-IP

NetCommander™ Cat5 KVM Switches

B072-008-1 B072-016-1 B072-016-1-IP
IP Console Servers

IP Console Server with PowerAlert NMS

B092-016

IP Console Server Management Switches

B096-016 B096-048

Rack Systems

SmartRack™ Enclosures

SR25UBTAA SR42UBTAA SR48UBTAA
SmartRack Extra-Wide Enclosure

SR42UBWDTAA

SmartRack Open Frame Racks

SR2POSTAA SR4POSTAA

Surge Suppressors

Protect It!” Surge Suppressors
TLP60OGTAA TLPSOSTELTAA
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Is TAA compliance enforced?

TAA once had a reputation of not being strictly enforced, but that has changed in the past several years. The government has made TAA
compliance enforcement a priority, and TAA audits have led to suspension or debarment for contractors found to be in violation. Some
vendors have also begun to police their competitors for TAA compliance, using violations to lodge bid protests and invalidate competitors’
awards.

One office products company even filed a qui tam “whistle-blower” lawsuit against several competitors after noticing they were supplying
noncompliant products under their GSA Schedule contracts. A qui tam lawsuit allows the whistle-blower to receive up to 25% of any award
or settlement recovered by the government. The case was filed under the False Claims Act and resulted in four of the largest American
office products companies paying penalties between $4.75 million and $9.8 million each.*

GSA Schedule contracts provide a gateway to billions of dollars in government expenditures, but they also carry a significant responsibility
of regulatory compliance. If TAA compliance was ever something that could be disregarded, recent fines and penalties show that is no
longer the case.

Does TAA apply if I’'m not a contractor?

If you don’t have a GSA Schedule contract but sell to contractors, you’ll increasingly find that they won’t buy products that are not certified
to be TAA compliant. With TAA compliance issues coming to the forefront of contractors’ consciousness, you'll need to understand TAA
and be able to certify that your products are TAA compliant. You may even be asked to indemnify contractors against damages arising from
noncompliance.

How do | know whether a product is TAA compliant?

Determining TAA compliance isn’t as simple as looking at a “made in” stamp. Complex issues of “substantial transformation” during the
manufacturing process can affect whether a product is compliant, requiring determination according to the particular facts of each case.
It may not be practical or even possible for contractors to go through every product they sell to determine compliance. It is more cost-
effective and reliable to source products from manufacturers that possess the detailed product knowledge and firm supply chain control
required to verify TAA compliance. Reputable, well-established manufacturers have more to lose from erroneous certifications and usually
know more about where their products come from.

In addition, GSA will work with Schedule contractors to ensure TAA compliance. In the past, contractors who have worked with GSA to
remove noncompliant products from the GSA Schedules have been able to do so without penalty.

If you supply products to the government or government contractors, you need to make sure those products are TAA compliant.
Penalties for noncompliance are prohibitively expensive. The best way to ensure TAA compliance is to source products made by reputable
manufacturers capable of certifying their TAA compliance status.

For more information about GSA/TAA-certified UPS systems, KVM switches, console servers, surge suppressors and rack systems, call
the Government Sales Division at 773.869.1200 or e-mail govt@tripplite.com. For a complete listing of Tripp Lite’s GSA/TAA-certified IT
solutions, including specifications, go to www.tripplite.com/taa.

N

TAA applies to most, but not all, federal procurement contracts. Consult your corporate compliance officer and legal counsel to determine whether TAA applies to
your contract or proposal. It is important to remember that there is no penalty for offering TAA-compliant products where they are not required, but there may be
substantial penalties for offering noncompliant products. It is therefore safer to err on the side of compliance.

For the current list of designated countries, refer to http://acquisition.gov/far/current/html/Subpart%2025_1.html#wp1118780
Source: http://www.gsa.gov/schedules-ordering
Source: http://www.usdoj.gov/archive/opa/pr/2006/February/06_civ_074.html
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